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Monday Sept 12, 2011 World Ag Supply & Demand Report
U.S. Grain Estimates

Supportive for Corn
USDA decreased the 2010/11 U.S. corn carryout by 20 million bushels to 920 million bushels.

The 2010/11 corn carryout is 36 million less than the average trade estimate and within the trade range.
USDA estimates the 2011/12 U.S. corn carryout at 672 million bushels, down 42 million bushels.

The 2011/12 corn carryout estimate is 36 million higher than the average trade estimate and near the middle of the range.
USDA estimates the 2011/12 U.S. corn yield at 148.1 bushels / acre, down 4.9 bushels from 153.0 bu/a last month.

Slightly Negative for Soybeans
USDA decreased the 2010/11 U.S. soybean carryout by 5 million bushels to 225 million bushels.

The 2010/11 soybean carryout estimate is 1 million below the average trade estimate and near the midrange of estimates. USDA
USDA increased the expected 2011/12 U.S. soybean carryout by 10 million bushels to 165 million bushels.

The 2011/12 soybean carryout estimate is 14 million above the average trade estimate and near the midrange of estimates.
USDA estimates the 2011/12 U.S. soybean yield at 41.8 bushels / acre, up .4 bushels from 41.4 bu/a last month.

Somewhat Negative for Wheat
USDA increased the 2011/12 U.S. wheat carryout by 90 million bushels to 761 million bushels.

The 2011/12 all wheat carryout is 14 million above the average trade estimate and above the highest trade guess.
USDA kept the 2011/12 U.S. all wheat production steady at 45.2 bu/acre and 2.077 billion bushels produced.
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World Ag Supply & Demand Estimates

The projected 2011/12 world corn carryout increased to 117.39 mmt up from 114.53 mmt by 2.86 mmt from last month.
The projected 2011/12 world soybean carryout increased to 62.55 mmt up from 60.95 mmt by 1.60 mmt from last month.
The projected 2011/12 world wheat carryout increased to 194.59 mmt up from 188.87 mmt by 5.72 mmt from last month.

U.S. Corn production estimates for 2011/12 is forecast 417 million bushels lower with expected yields down from last month
across most of the Corn Belt. U.S. ending stocks are projected 42 million bushels lower at 672 million. The national average corn
yield is forecast at 148.1 bushels per acre, down 4.9 bushels from August and 16.6 bushels below the 2009/10 record. As
forecast, this year’s yield would be the lowest since 2005/06. Despite the lower yield, production is forecast to be the third
highest ever with the second highest planted area since 1944. Total corn supplies for 2011/12 are lowered 442 million bushels
with a 20-million-bushel reduction in carry in and a 5-million-bushel reduction in expected imports. Beginning stocks for
2011/12 drop with small increases in 2010/11 exports and use for sweeteners reflecting the latest available data. Imports for
2011/12 are reduced with the smaller forecast corn crop in Canada. Supplies for 2011/12 are projected to be the lowest since
2006/07. Total corn use for 2011/12 is projected 400 million bushels lower with tighter supplies. Projected feed and residual use
is reduced 200 million bushels mostly reflecting lower expected residual disappearance with the smaller forecast crop. Corn use
for ethanol is projected 100 million bushels lower with higher expected corn prices and continued weakening in the outlook for
U.S. gasoline consumption as forecast by the Energy Information Administration. Corn exports for 2011/12 are projected 100
million bushels lower with increased supplies and exports expected from Ukraine, Argentina, and Brazil.

Global Course grains supplies for 2011/12 are projected 3.1 million tons lower with larger barley, sorghum, millet, and oats
supplies only partly offsetting the reduction for corn driven by the U.S. changes. Global corn supplies are reduced 4.5 million
tons as increases in foreign beginning stocks and production partly offset the reduction in U.S. supplies. Projected global corn
production for 2011/12 is lowered 5.9 million tons as a 4.8-million-ton increase in expected foreign output is outweighed by the
10.6-million-ton U.S. reduction. Brazil and Argentina production for 2011/12 are raised 4.0 million tons and 1.5 million tons,
respectively, on higher expected area with rising returns for corn in both countries. Ukraine corn production is raised 1.5 million
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tons based on indications for higher yields. Production is raised 1.0 million tons for EU-27 with higher expected yields in France
and several countries in Eastern Europe. Production is lowered 1.0 million tons for Canada based on the latest Statistics Canada
estimates. Production is also lowered 2.1 million tons for Egypt as lack of government restrictions on planting resulted in a sharp
shift in acreage away from corn and into rice.

Global Course grains exports for 2011/12 are is raised slightly with increased foreign trade in barley and corn more than
offsetting the reduction in U.S. corn shipments. Barley imports are raised for Saudi Arabia and Syria with larger shipments
expected from Ukraine and Russia. Corn exports are raised for Ukraine, Argentina, Brazil, and EU-27. Corn exports are lowered
for Canada and Paraguay. Global corn consumption for 2011/12 is lowered 7.3 million tons, mostly reflecting lower expected use
in the United States. Foreign corn feeding and consumption are nearly unchanged. World corn ending stocks are projected up 2.9
million tons with increases in South America, Ukraine, and EU-27 more than offsetting the reduction projected for the United
States.

U.S. changes for 2010/11 Soybeans include increased crush of 5 million bushels to 1.65 billion reflecting higher-than expected
crush reported for July. With soybean exports unchanged, ending stocks are projected at 225 million bushels, down 5 million
from last month. Other changes for 2010/11 include increased use of soybean oil for biodiesel and reduced food use. Soybean oil
used for production of methyl ester was reported record high for July by the U.S. Census Bureau. Soybean oil stocks are
projected at 2.84 billion pounds, up slightly from last month.

U.S. Soybean 2011/12 production is projected at 3.085 billion bushels, up 29 million due to higher yields. Soybean ending
stocks are projected at 165 million bushels, up 10 million as higher supplies are only partly offset by increased exports. Other
changes for 2011/12 include reduced food use of soybean oil reflecting increased use of canola and palm oil, increased use of
soybean oil for biodiesel, and reduced food use for 2010/11.

Global oilseed 2011/12 production is projected at 453.0 million tons, up 1.5 million tons from last month. Production increases
for soybeans, rapeseed, sunflowerseed, and cottonseed are only partly offset by lower peanut production. Soybean production is
projected higher for the United States and India. India=s soybean production is raised 0.7 million tons to a record 10.5 million
due to higher planted area. Canola production for Canada is increased 0.6 million tons to a record 13.2 million based on higher
area and yield reported in the most recent report from Statistics Canada. Harvested area is projected record high despite excessive
rainfall and flooding in parts of Saskatchewan and Manitoba that prevented some area from being planted. Canada’s canola
production is also raised for both the 2009 and 2010 crops based on the same report. Other changes include higher sunflowerseed
production for EU-27, higher cottonseed production for China, lower cottonseed production for Pakistan, and lower peanut
production for India.

U.S. wheat ending stocks for 2011/12 for 2011/12 are raised 90 million bushels this month with higher expected imports and
lower expected food use and exports. Imports are raised 10 million bushels with larger supplies in Canada. Food use is projected
5 million bushels lower in line with revisions to 2010/11 based on the latest and final U.S. Bureau of Census mill grind estimates
and reflecting reduced prospects for per capita flour consumption during calendar year 2011. Exports for 2011/12 are projected
75 million bushels lower with larger supplies and exports expected for Canada and the EU-27.

Global wheat supplies for 2011/12 are projected 7.6 million tons higher mostly on larger beginning stocks in Canada and
increased production for Canada, EU-27, and Ukraine. World wheat ending stocks for 2011/12 are projected 5.7 million tons
higher at 194.6 million. At this level, global stocks would be up from 2010/11 and the second largest in the past decade.
Beginning stocks for Canada are raised 1.3 million tons and production is raised 2.5 million tons, both reflecting the latest
estimates from Statistics Canada. EU-27 production is raised 2.3 million tons with increases for Germany, Romania, France,
Spain, and Bulgaria as harvest reports and revisions to official estimates continue to indicate higher yields. Production for
Ukraine is raised 1.0 million tons based on the latest harvest reports. Other smaller production changes include 0.2-million-ton
increases for both Brazil and Morocco, and a 0.2-million-ton reduction for Uzbekistan.
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Corn

USDA decreased the 2010/11 U.S. corn carryout by 20 million bushels to 920 million bushels. They reduced exports by 10
million bushels and Seed, Feed and Industrial group use by 10 million bushels, however within that group ethanol usage was left
unchanged.

USDA estimates the 2011/12 U.S. corn carryout at 672 million bushels, down 42 million bushels. USDA estimates the 2011/12
U.S. corn yield at 148.1 bushels / acre, down 4.9 bushels from 153.0 bu/a last month. Estimated total production was reduced by
416 million bushels while demand was reduced by 400 million bushels. Demand side reductions were feed of 200 million,
ethanol by 100 million, and exports by 100 million bushels. For the 2011/12 crop year demand is expected to exceed production
by 263 million bushels. In each of the past 4 years demand has nearly equaled or exceeded production with the greatest shortfall
being 818 million bushels last year. The 2011/12 demand is forecast to be 505 million bushels less that 2010/11.

The season-average 2010/11 farm price is projected at a range of $5.20 per bushel.

The season-average 2011/12 farm price is projected range was moved up $.30 to $6.50 to $7.50 per bushel.

2010/11 US ending stocks of 940 million bushel estimates provides for a 6.9% carry out as compared to a 7.1 % Carry Out / Use
ratio last month and represents 25 days of usage as compared to 26 estimated last month.

2011/12 US ending stocks of 672 million bushel estimates provides for a 5.3% carry out as compared to a 5.4 % Carry Out / Use
ratio last month and represents 20 days of usage as compared to 19 days estimated last month.
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Soybeans

USDA decreased the 2010/11 U.S. soybean carryout by 5 million bushels to 225 million bushels. Decreased carry out is a result
of a forecast of a increase of 5 million bushel crush.

USDA increased the 2011/12 U.S. soybean carryout by 10 million bushels to 165 million bushels. USDA estimates the 2011/12
U.S. soybean yield at 41.8 bushels / acre, up .4 bushels from 41.4 bu/a last month. Estimated total production was increased by
29.2 million bushels, exports were increased by 15 million bushels and carry in was decreased by 5 million bushels for a net
increase in carry out of 10.4 million bushels.

The U.S. season-average farm soybean price for 2010/11 is projected at $11.35 per bushel. Soybean meal prices are forecast at
$347.5 per ton while Soybean oil prices are projected at 53.25 cents per pound. The 2010/11 ending stocks estimated of 225
million bushel provides for a 6.9% Carry Out / Use ratio for the 2010 crop year as compared to 7.1% last month and represents
25 days of usage as compared to 23 days last month.

The U.S. season-average farm soybean price for 2011/12 is projected $.15 higher to between $12.65 and $14.65 per bushel. The
2011/12 Soybean meal prices are forecast between $360 to $390 per ton while Soybean oil prices are projected between 55.00
and 59.00 cents per pound. The 2011/12 ending stocks estimated of 165 million bushel provides for a 5.2% Carry Out / Use ratio
for the 2011 crop year as compared to 5.1% last month and represents 19 days of usage as compared to 19 days of usage last
month.
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Wheat

USDA increased the 2011/12 U.S. wheat carryout by 90 million bushels to 761 million bushels. USDA kept the 2011/12 U.S. all
wheat production steady at 45.2 bu/acre and 2.077 billion bushels produced. Exports were reduced by 75 million bushels while
food usage was decreased by 5 million bushels for a net reduced demand of 80 million bushels while imports were increased by
11 million bushels for a net increase in carry out of 90 million bushels.

The U.S. season-average farm wheat price for 2010/11 is projected at $5.70 per bushel. U.S. 2010/11 ending stocks estimated of
861 million bushel provides for a 35.6 % Carry Out / Use ratio for the 2010 crop year as compared to 35.6% forecast last month
and represents 130 days of usage as compared to the same 130 days forecast last month

The 2011/12 U.S. season-average farm wheat price is left unchanged at between $7.00 and $8.20 per bushel. U.S. 2011/12 ending
stocks estimated of 671 million bushel provides for a 33.3 % Carry Out / Use ratio for the 2011 crop year compared to 28.4% last
month and represents 121 days of usage as compared to 104 days of usage last month.
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Year to Year Change
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Carry out Matrix as of July 12, 2011

The 2011/12 Corn Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Soybean Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Wheat Balance sheet matrix shows potential yield and acres scenarios.

The “RED” highlighted matrix cells indicate stocks to use carry out ratio that typically has been considered tight.
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